EBBiSTBWP No. BJiMH 


Wxt €a2ette 






inbta 


EXTRAORDINARY 

PART H—Section 3 

PUBLISHED BY AUTHORITY 


No. 411] NEW DELHI, SATURDAY, DECEMBER 29, 1956 


MINISTRY OF COMMERCE AND CONSUMER INDUSTRIES 


NOTIFICATION 

New Delhi, the 29th December, 1966 

SJl.O. 3187.—The following draft of certain further amendments In the By¬ 
laws of the East India Cotton Association which the Central Government pro- 
I>oses to make in exercise of the powers conferred by sub-section (1) of Sec¬ 
tion 12 of the Forward Contracts (Regulation) Act, 1952 (74 of 1962) is published 
as required by sub-section (4) of the said Section for information of persona 
likely to be affected thereby; and notice is hereby given that the said draft will 
be taken into consideration on or after the 8th January, 1967. Any obleqtions 
or suggestions which may be received from any person through the Secretary, 
Forward Markets Commission with respect to the said draft before the date so 
specified will be considered by the Central Government. 


Draft Amendment 


In the said By-laws— 

I. In By-law 52B— 

(1) In clause (IV) for the words, figures and letters “By-laws 55, 55A 

and of By-law 61(4) (b) (lir’ the words, figures and letter “By¬ 
law 56 and of By-law 61(4) (b) (ii)” shall be substituted; 

(2) for sub-clause (b) of clause (V) the following shall be substituted, 

namely:— 

“(b) If the cotton tendered is other than basic cotton, then the follow¬ 
ing provisions shall apply:— 

If the Spot price of basic cotton fixed as aforesaid is less than the 
spot price of the particular description of cotton tendered fixed as 
aforesaid, the buyer, on taking the cotton, shall be entitled to 
a dlscoxmt of i2i per cent of such difference and 12 J 
per cent of the "on” allowance for staple of the parti¬ 
cular description of cotton tendered as fixed under this By¬ 
law, If the spot price of basic cotton fixed as aforesaid is greater 
than the spot price of the particular description of cotton tendered 
fixed as aforesaid, the buyer, on taking the cotton shall be entitl¬ 
ed to 124 per cent of such difference and I 24 per cent of the “off” 
allowance for staple of the particular description of cotton tendeT- 
ed as fixed under this By-law”. 
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II. In Bj^-law B3— 

(1) the existing paragraphs shall be numbered (1) to (10) respectively. 

(2) for paragraph (2) as so numbered the following shall be substituted, 

namely:— 


“(2) The basis of Fine Jarilla Contract shall be Fine M. G. Madhya 
Pradesh Jarilla staple 25/32" as per standard to be prepared from 
Virnar (197/3) cotton grown in Madhya Pradesh, tenderable upti 
two classes ‘on’ and one class ‘off’ for OTade and upto 2/32" ‘on’ foi 
basic Madhya Pradesh Jarilla and other descriptions, excepting 
for M. G. Moglal Jarilla in respect of which 1/32" ‘on’ and 1/32" 
‘off’ for staple, values ‘on’ and ‘off’ for grade and ‘on’ and ‘off’ for 
staple, except In the case of M. G. Moglai Jarilla, M. G. Dhollera, 
and M. G. Rajasthan American, which with basic staple 3/4" shall 
have no ‘off’ value for 1/32" staple"; 


(3) after paragraph (6) the following shall be Inserted, namely:— 
‘‘(6A) Black leaf and stained cotton standard”; 


(4) after paragraph (7) the following shall be inserted, namely:— 

‘‘(7A) Stained cotton below the standard for black leaf and stained 
cotton shall be rejected”. 


in. In By-law 55 — 

(1) in item (b) for the words, letters, figures and brackets “upto 25/32" for 

M. G. Jarilla (B)”, the words, letters and figures “upto 25/32" for 
M. G, Moglai Jarilla” shall be substituted; and for the words, letters, 
figures and brackets “upto 27/32" for Basic Jarilla (A)’’ the follow¬ 
ing words, letters, figures and brackets shall be substituted, 
namely;—“upto 27/32" for Basic M. G. Madhya Pradesh Jarilla, M. 
G, Khandesh, Virnar (197/3); and M. G. Madhya Bharat Jarilla”; 

(2) In item (c) for the words and letter ‘‘Jarilla (B)” the words “Moglai 

Jarilla” shall be substituted: 

(3) for the last sentence of the penultimate paragraph the following shall 

be substituted, namely:— 

“The Special Committee and in the case of appeal, the Board, shall fix 
the tendering differences, taking into account the spot prices of 
the respective descriptions of cotton in the interior markets. In 
the following manner: — 

(a) premia or discounts for descriptions of cotton tenderable other than 

basic cotton, on the basis of the prices at which the basic and 
other descriptions of cotton tenderable are sold in the Bombay 
Spot Market; 

(b) "on” allowances for staples of 1/32" and 2/32" above the staple 

lengths specified in Column (2) of the Hedge Schedule, on the 
“ basts of the prices at which the description of the basic st^le and 

the higher staples of the samel description are sold in the Bombay 
spwt Market; 

(c) "off” allowances, except for M. G. Moglai Jarilla, Dhollera ■■ 

Rajasthan American, for staples of 1/32" and 2/32" imder the 
lengths specified in the Hedge Schedule, on the basis of the prices 
at which the description of the basic staple and the lower staples 
of the same description are sold in the Bombay Spot Market; 

(d) "Class” differences on the basis of the differences fixed by the Daily 

Rates Committee.” 


TV, By-law 55A shall be deleted. 

V. In By-law 61— 

(1) in clause (3) the words, flmire and letter “subject to the appUcation 
of By-law 55A” shall be deleted; 



(2) in clause (4)— 

(a) the words, figure and letter “subject however, to the provisions of 

By-law SSA" shall be deleted; 

(b) after sub-clause (b) the following shall be Inserted, namely:— 

"(c) the cotton tendered is held to be inferior to the black leaf and 

stained cotton standard". 

VI. After By-law 85B the followlne By-law shall be inserted, namely:— 

"86C—Allowance for stained cotton and standards:— 

Cotton containing yellow stains, if equal to thei standard in all other 
respects, and also if equal to the standard for black leaf and 
stained cotton, shall be tenderable against a Hedge or Delivery 
Contract with a special “off” allowance not exceeding the allowance 
that may be fixed by the Board in that behalf from time to timp. 
Within the maximum so fixed a special allowance shall be fixed 
in arbitration according to the proportion of stains. 

The “off” allowance in respect of stained cotton shall not be counted 
with any other allowance or allowances for purposes of rejection. 

In the case of contracts made for sale of cotton on stamped bales or on 
types, cotton with yellow stains, if equal to the standard in other 
respects, shall in the absence of stipulation in the contract to the 
contrary, be tenderable with the said “oft" allowance if so fixed”. 

VIL In By-law 128 in clausa (1) for the words “Hedge and Delivery Contracts” 
the words “Hedge and Delivery Contracts, and also standards for Black leaf 
nnd stained cotton for Jarilla and Ptmjab growths” shall be substituted, 

VHl. In By-law 151 for the words "subject to the discount for variety as pro¬ 
vided in By-law 65A or By-law 62B as the case may be” the words “subject to 
the discount for the variety as provided in By-law 62B” shall be substituted. 


IX. In the Hedge Schedule for the first 
substituted, namely:— 

two entries the following shall be 

-■Jl Descriptions 1 Tenderable upto 

1 '!^ 

Places where cotton is pressed or 
grown. 

I a 

3 

■"M.G, former Madhya Pradesh Jarilla' 27/32" 
25/32*' staple, tenderable varieties 
being JarUla, Vlrnar (197/3), Verum,^ 

M.P. Cambodia, Gaorani (Bani) 

H-420 and JariUa cotton grown jn 

Andhra State. 

All places in the former Madhya 
Pradesh State and including Adlla- 
bad of former Hyderabad State.' 

M.G. Khandcsh Jarilla 25/32' staple, 27/32' 
tenderable varieties being Virnar 
(197/3) ai^d JariUa cotton grown in the 

Bombay and Mysore States. 

All places in Naslk, East & West 
Khandesh Districts (excluding 

Akkalliuwa and Nawapur ^ahi- 
kas), Sholapur and Poona 

Distrias, Hingoli of the Bombay 
State aud Bijapur district of the 
Mysore State. 

M.G. Former Madhya Bharat 27/32' 

Jarilla 25/32' staple, tenderable 
varieties being JariUa, Cambo¬ 
dia, Upland, Malvl, BhoJ cotton 
grown in former Madhya Bharat & 

Bhopal States. 

All Places in the former Madhya 
Bharat and Bhopal States, 
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M.G. Moglai JarlUa 24/32* staple 25 / 32 * All Places in the former Hydera- 

(wlthout tolerance), bad State but excluding Adila- 

bad and Hlngoll and including 
Ahmednagar, Shevgaon, Bela- 
pur Vambhori, and Shrirampur 
of the Bombay State." 


X. After the Hedge Schedule the following Note shall be inserted, namely:— 

“Note: The amendments made to By-laws 63, 61 and 128, and By-law 
86 C as hereby Inserted, shall apply to trading in thei Hedge Contracts 
for May, June and August 19o7 deliveries; the rest of the amend¬ 
ments shall apply to the aforesaid contracts for May and June 1967 
deliveries only, and By-law 86C and thci amendment made to By¬ 
law 128 shall apply to delivery contracts entered into after the date 
of this notiflcatfon". 

[F. No. 49‘Exp(18)/56] 
B, B. SAKSENA, Joint Secy. 
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